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t= Steel 101 Workshop

Ontario, Calif. /f Jan. 13-14, 2026 ", "
An introduction to steelmaking and market fundamentals N
Includes workioook, zour of Nucor CSI, and networking -,

T Tampa Steel Conference 2026

Tampa, Fla. /| Feb. 11-13, 2026

Get an earty jJump on what’s dnving the North American fiat-rolled steel industry
atthe /W Marriott 1ampa Water Street

For more information about our workshops"f’g 1"et
2 www.steelmarketupdate.com/events-and-training/ or e—r@r tearnr
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Legal notice

This presentation is private and confidential. It must not be disclosed in whole or in part, directly or indirectly, or in any other format without the
prior written permission of Steel Market Update and parent CRU International Limited.

CRU International Limited's responsibility is solely to its clients and its liability is limited to the amount of the fees actually paid for professional
Services.

Although reasonable care and diligence have been used in the preparation of this presentation, we do not guarantee the accuracy of any data,
assumptions, forecasts, or other forward-looking statements. We accept no liability to third parties, howsoever arising.

CRU takes information security seriously and currently holds the UK Government approved Cyber Essentials certification. This certifies that we
have the appropriate security controls across our organization and third-party suppliers to protect our information assets. CRU also has a privacy
policy in place that explains how we handle personal data on our customers.

3 Copyright Steel Market Update 2025. All rights reserved.
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See your company's
experience reflected in it.

Contact david.schollaert@crugroup.com for participation information.
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Edward Meir's Week In Review for AMU

SMU price ranges: Sheet market rising ahead of holidays

January scrap market poised for bump - but
how much?

Final Thoughts: US-Canada scrap flows set for
change?

Steel imports historically weak through November license data

Spot market hopes sheet price hikes indicate a bullish
7 start to 2026
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Survey participants

Our survey is by invitation only. Over 1,000 companies, mostly in the manufacturing or distribution industries, are asked
to participate. Here are the percentages of participation in this week’s survey by market sector.

49%
23%
L% pmbiemm 6%
Manufacturer (OEM)  Service center/  Trading company Steel mill Toll processor Supplier to steel
wholesaler industry
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Hot-rolled steel prices vs. lead times
SMU'’s hot-rolled steel prices and lead times, with data through Dec. 16, 2025.
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Steel mill lead times by product

SMU lead times on new steel orders by product through Dec. 10, 2025.
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Steel mill negotiations

SMU'’s price negotiations on new steel orders by product through Dec.10, 2025.
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Future hot rolled prices

Where do you think HRC prices will be in two months?

12

Nov. 26, 2025

49%

0%

16%

28%
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$1,000 per ton
or higher

$950-999 per ton

$900-949 per ton

$850-899 per ton
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$750-799 per ton
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or lower
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Future hot rolled prices

Where do you think HRC prices will be in two months?

$950 per ton or higher
$900-949 per ton
$850-899 per ton
$800-849 per ton
$750-799 per ton
$700-749 per ton

$699 per ton or lower
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Service center view of s ices history
Service centers i

Compared to two weeks ago, how is your Compangl handling spot pricing to your customers?

We are raising prices ~ We are keeping prices the same 8 We are lowering prices

$730 $750 $750 $820 $930 $870 $900
$720 $750 $730 $720 $750 $750 $750 $800 $750 $750 $775 $900 $900 $930 $935 $975 $930 $900 $910 $890 $950 $910 $900 $890 $865 $875 $875 $875 $875 $885 $895 $915 $930
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Manufacturers’ view of
Manufacturers

—
Which comment do you feel is representative of service center pricing right now compared to two weeks ago?

We see prices increasing from our svc. ctrs. ~ We see stable prices from our svc. ctrs. 9 We see prices decreasing from our svc. ctrs.

86%
77% 76%
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27% °
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Total US steel imports
US Department of Commerce monthly figures through November 2025 license data.
Total US steel imports Total US steel import trend
Monthly figures through Nov. 2025 license data 3MMA through Nov. 2025 license data
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Flat-rolled steel imports by product

US Department of Commerce monthly figures through November 2025 license data.
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Service center inventories

SMU'’s flat rolled product shipping days of supply, with data through November 2025.
2023 2024 W 2025
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Overall demand histor

How is demand for your products?

4%

@ Declining

13% 109%

e s |‘
||| . 0 259% — | |22/ 23%
0 0 o, 15% 19% 0
13% 13% 13% 0 12%11%10% 8%

7% 9% 8% 5% 9% g 11A> 13% 12%

Q4 Q1 Q2 Q3 Q4
20 2024 2025 2025 2025 2025

o 6% 8%



L
Steel Market Update.
= Community Chat




m \ Steewgg(rﬁtm%%ﬁyat(e)hat
Business forecast mon !

- —
How did your company perform last month compared to your forecast?
We exceeded forecast ~ We met forecast 9 We did not meet forecast
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Steel buyers’ sentiment
Down three points to +37

SMU'’s current steel buyers’ sentiment index, with data through Nov. 12, 2025.
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Steel buyers’ future sentiment
Up seven points to +64

SMU'’s future steel buyers’ sentiment index, with data through Dec. 10, 2025.
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Popularity of Trump's tariffs

Are President Trump's tariff policies helping your business?
Yes ~ I’'m not sure @ No
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Aluminum Market Update -
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headlines

Tomago smelter gets a lifeline

Mexico's tariffs on China: Important move
ahead of USMCA Talks

AKFA Aluminum Solutions to build first US manufacturing
facility in Kentucky

Edward Meir's Week in Review

Teamsters ratity first-ever contract at Real Alloy Morgantown

after strike authorization
07 Airbus’ low-profile overhaul takes flight
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quest

Timna Tanners is a managing director and senior Equity analyst at Wells
Fargo Securities, covering the Metals & Mining and Building Materials
sectors.

Timna’s sell-side career spans more than two decades at firms including
Wolfe Research, Bank of America, and UBS, highlighted by 15 Top 3
rankings and nine consecutive years as the No. 1-ranked Metals & Mining
analyst in the Extel All-America Equity Research survey.

Timna began her career as a financial reporter for Thomson Reuters. She
earned a BA in politics from Pomona College, a Master of Science in
journalism from Northwestern University, and an MBA from the Anderson
School of Management at UCLA.



We're glad you joined!

To contact Michael:

To contact Stephanie:

To subscribe to SMU or AMU, contact Luis Corona at
To sign up for our events, contact:
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Equity Research

No Steel TACO Trumps Sheet Storm

December 17,2025

Timna Tanners

Wells Fargo Securities Senior Equity Analyst
Metals & Mining, Building Materials
212-214-5437 | Timna.Tanners@wellsfargo.com

Please see page 6-9 for rating definitions, important disclosures and required analyst certifications. All estimates/forecasts are as of 12/17/25 unless otherwise stated.
Wells Fargo Securities, LLC does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that the firm may have a conflict of interest that could affect the objectivity of the report and investors should consider this report
as only a single factor in making their investment decision.

© 2025 Wells Fargo & Company. All rights reserved. For public use.



Your latest catchphrase fix...

What if there is no steel TACO?

Aka the more time with no steel TACO, the more we suspect there is no steel TACO
What if there is no aluminum TACO?

A “demandless” recovery

Past pithy predictions

$900/st by year end (check!)

Next stop $1,000...

Sheet Storm (aka Steelmageddon)

Capacity additions totaled as much 8Mt/yr, and another 4-5Mt/yr coming in 2026E
Galvanized Galore

Galvanized premiums at lows, more capatcity still ramping up

Scrap Shortages

Did not happen, but 2026 could still see a squeeze




A more in-depth look at the TACO debates

The Trump administration has taken the most sophisticated approach to metal
tariffs we have ever seen.

Any carveout likely requires comparable tariff policy, and even then could see
Section 232 drop to 25% from 50%, could include a quota, not likely zero. CBAM
also can reduce exports to the U.S., maybe redirect Asian exports to the U.S.?

For now, the mills who committed billions to add capacity to the U.S. are seeing
their investments protected by the U.S. govt, and replacing imports.

This import displacement is how they can talk about improving orderbooks
DESPITE “meh” underlying demand.

NO ONE likes our demandless recovery argument, but more tons from less supply
vs more demand are still more tons.

Aluminum is less straightforward. The U.S. imports ~3.5-4Mt/yr and produces
<1Mt at just four facilities from 23 at the start of the century. Protecting that
market is more inflationary, with limited appetite to add new capacity.

Tariffs cause inflation BUT Joe voter probably doesn’t notice. Some debate over
pennies a can adding up for a 24 pack, switching back to steel from ali in auto?




Wells Fargo steel forecasts: A grand a hot band?

U.S. hot rolled coil (HRC) prices could rise to >$1,000/st in H126E, in our view, supported by
mill pricing power from restocking and further import slippage.

Rebar price hikes have largely stuck, further AD/CVD cases can limit imports further.

Mills have been more measured this run, perhaps mindful of White House inflation sensitivity.

Hot rolled coil (US$/st) $607| $587| $1605| $1,007| $907| $769| $801  $908  $843  $850| $850| $925  $890  $860  $825|  $875|  $800
Cold rolled coil (US$/st) $771| $755| $1.839| $1414| $1.119] $1,060| $1,000 $1,113 $1,049 $1,050| $1,055| $1,125 $1,090 $1,060 $1,025| $1,075| $1,000
Hot dipped galvanized (US| ~ $846|  $830| $1,923| $1.456| $1,176| $1,094| $1,045 $1147 $1057 $1035| $1071| $1135 $1100 $1070 $1,035| $1,085| $1,035
Plate (US$/st) $811| $638| $1474| $1803| $1554| $1.102| $999 $1,180 $1,003 $1,050| $1,081| $1,150 $1,115 $1,085 $1,050| $1,100| $1,045
Rebar (US$/st) $665| $615| $911| $1,046| $904| $774| $756  $775  $856  $880| $817| $875  $860  $850  $825|  $853|  $800
#1heavymelt (US$/1) $257| $250| $426| $368| $358| $335| $373  $352  $330  $330| $346| $380  $380  $380  $380| $380|  $380
Shred (US$/t) $284| $276| $473| $468| $435| $396| $423  $407  $380  $380| $397| $440  $440  $440  $440|  $440|  $440
Busheling (US$/t) $318| $312| $582| $529| $472| $411| $440  $432  $420  $395| $422| $465  $465  $465  $465|  $465|  $465
HRC futures vs Wells Fargo forecast
$950
$925
$900
$875
$850
$825
$800
[Te) L L L L
N O O O O
3 x| N & s
o > o] &
—\\ells Fargo ($/st) =—=HRC futures ($/st)

Source: CRU, Platts, Wells Fargo Securities, LLC estimates




We see mills maintaining the upper hand

» Even assuming limited 2026E demand growth and more supply, we see a
market squeeze into H126E.

» Markets could look more balanced into 2027E with more supply and a bit
more demand.

e We assume limited change to tariff policy, but also limited re-shoring

benefit.
U.S apparent consumption
(M metrictons) Q125 Q225 Q325 2025E Q126E Q226E Q326E
U.S. shipments 20.1 20.8 214 209 83.3 214 215 214 213 85.6 87.1
Total imports 7.1 6.2 52 4.3 22.7 3.2 35 4.0 4.0 14.7 16.0
Less exports 20 17 17 16 6.9 15 15 15 15 6.0 6.5
U.S. apparent supply 253 253 249 23.6 99.1 23.1 235 23.9 238 94.3 96.6
Apparent consumption (USGShistorical) 232 238 23.0 22.7 93.0 232 23.8 23.0 22.7 92.7 93.2
Surplus/(deficit) 2.0 15 19 0.9 6.2 01 -0.3 0.9 1.1 16 34
Surplus as %of apparent consumption 8.8% 6.4% 8.1% 4.1% 6.6% (—0.5% -1.30/D 3.9% 4.7% 1.7% 3.6%

Policy wildcards — more demand stimulus
“Discipline” wildcards — U.S. Steel and the golden share?
Could CLF restart Dearborn?

Will new rebar mills actually add supply?

Source: AlSI, Census Bureau, USGS, Wells Fargo Securities, LLC estimates




Required Disclosures

Wells Fargo Securities, LLC does not compensate its research analysts based on specific investment banking transactions. Wells Fargo Securities, LLC's research
analysts receive compensation that is based upon and impacted by the overall profitability and revenue of the firm, which includes, but is not limited to investment
banking revenue.

Additional Information Available Upon Request

STOCK RATING
OW=0verweight: Total return on stock expected to be 10%+ over the next 12 months. (BUY)
EW=Equal Weight: Total return on stock expected to be -10% to +10% over the next 12 months. (HOLD)

UW=Underweight: Total return on stock expected to lag the Overweight- and Equal Weight-rated stocks within the analyst's coverage universe over the next 12
months. (SELL)

NR=Not Rated: The rating and price target has been removed due to lack of fundamental basis to support the recommendation or due to legal, requlatory or
company policy considerations.

FINRA regulation requires member firms to assign ratings to one of three rating categories: Buy, Hold and Sell. In accordance with FINRA regulation and solely to
satisfy those disclosure requirements in the ratings distribution table and ratings history chart contained in these Required Disclosures, our rating of Overweight
corresponds to a Buy rating; Equal Weight corresponds to a Hold rating; and Underweight corresponds to a Sell rating.

As of December 16, 2025

52.7% of companies covered by Wells Fargo Securities, LLC Equity Research are rated Overweight. (BUY)

40.2% of companies covered by Wells Fargo Securities, LLC Equity Research are rated Equal Weight. (HOLD)

7.0% of companies covered by Wells Fargo Securities, LLC Equity Research are rated Underweight. (SELL)

Wells Fargo Securities, LLC has provided investment banking services for 43.1% of its Equity Research Overweight-rated companies. (BUY)
Wells Fargo Securities, LLC has provided investment banking services for 40.0% of its Equity Research Equal Weight-rated companies. (HOLD)
Wells Fargo Securities, LLC has provided investment banking services for 30.0% of its Equity Research Underweight-rated companies. (SELL)



Important Disclosure for International Clients

United Kingdom — The securities and related financial instruments described herein may not be eligible for sale in all jurisdictions or to certain categories of
investors. For recipients in the United Kingdom, this report is distributed by Wells Fargo Securities International Limited (*WFSIL"). WFSIL is a UK incorporated
investment firm authorised and regulated by the Financial Conduct Authority. For the purposes of Section 21 of the UK Financial Services and Markets Act 2000
(the “Act”), the content of this report has been approved by WFSIL, an authorised person under the Act. WFSIL does not deal with retail clients as defined in the
Directive 2014/65/EU (“MIFID2"). The FCA rules made under the Financial Services and Markets Act 2000 for the protection of retail clients will therefore not apply,
nor will the Financial Services Compensation Scheme be available. This report is not intended for, and should not be relied upon by, retail clients. For the purposes of
the U.K. Financial Conduct Authority's rules, this report constitutes impartial investment research.

EEA —The securities and related financial instruments described herein may not be eligible for sale in all jurisdictions or to certain categories of investors. For
recipients in the EEA, this report is distributed by WFSIL or Wells Fargo Securities Europe S.A. (“WFSE"). WFSE is a French incorporated investrment firm authorized
and requlated by the Autorité de contréle prudentiel et de résolution and the Autorité des marchés financiers. WFSE does not deal with retail clients as defined in
the Directive 2014/65/EU (“MiFID2"). This report is not intended for, and should not be relied upon by, retail clients.

Australia — Wells Fargo Securities, LLC and Wells Fargo Securities International Limited are exempt from the requirements to hold an Australian financial services
license in respect of the financial services they provide to wholesale clients in Australia. Wells Fargo Securities, LLC is regulated under the laws of the United
States and Wells Fargo Securities International Limited is requlated under laws of the United Kingdom. All such laws differ from Australian laws. Any offer or
documentation provided to Australian recipients by Wells Fargo Securities, LLC or Wells Fargo Securities International Limited in the course of providing the
financial services will be prepared in accordance with the laws of the United States or United Kingdom and not Australian laws.



Canada - This report is distributed in Canada by Wells Fargo Securities Canada, Ltd,, a registered investment dealer in Canada and member of the Canadian
Investment Regulatory Organization (CIRO) and, Member — Canadian Investor Protection Fund (CIPF). Wells Fargo Securities, LLC's research analysts may
participate in company events such as site visits but are generally prohibited from accepting payment or reimbursement by the subject companies for associated
expenses unless pre-authorized by members of Research Management.

China - Strictly Private and Confidential. For the sole use of the recipient only. Not to be copied or redistributed within the People’s Republic of China.

Brazil - This report was not created for distribution to investors resident in Brazil or to the Brazilian public in general. Wells Fargo Securities, LLC is a broker-dealer
registered in United States of America with and regulated by the U.S. Securities and Exchange Commission. Wells Fargo Securities, LLC is not registered in Brazil
and its products, including this report and the securities mentioned in this report, have not been and will not be publicly issued, placed, distributed, offered or
negotiated in the Brazilian capital markets, and, as a result, have not been and will not be registered with the Brazilian Securities Commission (Comissao de Valores
Mobilidrios, the CVM). The offer of Wells Fargo Securities, LLC's products, including this report and any securities mentioned in this report, is intended only for
residents in the countries in which Wells Fargo Securities, LLC is authorized to operate.

About Wells Fargo Securities

Wells Fargo Securities is the trade name for the capital markets and investment banking services of Wells Fargo & Company and its subsidiaries, including but not
limited to Wells Fargo Securities, LLC, a U.S. broker-dealer registered with the U.S. Securities and Exchange Commission and a member of NYSE, FINRA, NFA and
SIPC, Wells Fargo Prime Services, LLC, a member of FINRA, NFA and SIPC, Wells Fargo Securities Canada, Ltd., a member of IROC and CIPF, Wells Fargo Bank, N.A.
and Wells Fargo Securities International Limited, authorized and regulated by the Financial Conduct Authority.

This report is for your information only and is not an offer to sell, or a solicitation of an offer to buy, the securities or instruments named or described in the report.
This report, including any ratings it contains, does not constitute a personal recommendation or take into account the particular investment objectives, financial
situations, or needs of individual clients. Clients should seek professional advice, including tax advice, to determine whether any advice or recommendation in the
attached research report is suitable for their particular circumstances. The information in this report is provided as of the date of the report and has been obtained
or derived from sources believed by WFS Research to be reliable, but WFS Research does not represent that this information is accurate or complete. Any opinions
or estimates contained in this report represent the judgment of WFS Research, at the time that the report was published, and are subject to change without notice.



All Wells Fargo Securities research reports published by WFS Research are disseminated and available to all clients simultaneously through electronic publication to
our internal client websites. Clients may also receive our research via third party vendors. Not all research content is redistributed to our clients or available to third-
party aggregators, nor is WFS Research responsible for the redistribution of our research by third-party aggregators.

Equity Strateqgists focus on investment themes across the equity markets and sectors. Any discussion within an Equity Strategy report of specific securities is not
intended to provide a fundamental analysis of any individual company described therein. The information provided in Equity Strategy reports is subject to change
without notice, and investors should not expect continuing information or additional reports relating to any security described therein.

Clients of WFS Research are permitted to store, display, analyze, modify, reformat, copy, duplicate and reproduce this report and the information contained

within it for their own internal use and for no other purpose. Without the prior written consent of Wells Fargo Securities, no part of this report may be copied,
duplicated or reproduced in any form by any other means. In addition, this report and its contents may not be redistributed or transmitted to any other party in
whole or in part, directly or indirectly, including by means of any Al Technologies (defined below) through which this report or any portion thereof may be accessible
by any third-party. “Al Technologies” means any deep learning, machine learning, and other artificial intelligence technologies, including without lirnitation any

and all (a) proprietary algorithms, software, or systems that make use of or employ neural networks, statistical learning algorithms (such as linear and logistic
regression, support vector machines, random forests or k-means clustering) or reinforcement learning, or curated data sets accessible by any of the foregoing or (b)
proprietary embodied artificial intelligence and related hardware or equipment.

In addition, certain text, images, graphics, screenshots and audio or video clips included in this report are protected by copyright law and owned by Wells Fargo
Securities, its affiliates or one or more third parties (collectively, “Protected Content”). Protected Content is made available to clients by Wells Fargo under license
or otherwise in accordance with applicable law. Any use or publication of Protected Content included in this report for purposes other than fair use requires
permission from Wells Fargo Securities or, in the case of content attributed to any third party, the third-party copyright owner. You may not alter, obscure, or
remove any copyright, trademark or any other notices attached to or contained within this report. These Conditions of Use are not intended to, and will not, transfer
or grant any rights in or to the report or the information contained within it other than those rights that are specifically described herein. All rights not expressly
granted herein are reserved by Wells Fargo Securities or the third-party providers from whom Wells Fargo Securities has obtained the applicable information.

Any external website links included in this publication are not maintained, controlled or operated by Wells Fargo Securities. Wells Fargo Securities does not provide
the products and services on these websites and the views expressed on these websites do not necessarily represent those of Wells Fargo Securities. Please review
the applicable privacy and security policies and terms and conditions for the website you are visiting.
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